PADDOGCK AND BTONE. PEROBSCOT BUILDING, PETROIT 28, MICHIGAN

MILLER, CANFIELD.

CRDINANCE N0, /4

AN ORDIBANCE PO PLOVIDE FOR THE ACOUISITION AND
CONSTRUCTION OF IMPROVEMINTS TN THE WATER SUFPPLY Y5 TER
OF THE CITY OF aU GRES; TO PROVIDE IFOR THY ISSUANCE OF SELF .
LIQUIBATING REVENUE BONDE FOR THE PURPUSE OF DEFRATING
PART OF TR COST THEREOF AND ¥OR R EFUNDING THL COTSTAMNLING
WATKRWORKS REVENUZ BONDS OF THE CITY UNDER THF PROVISFDNS
OF ACYT 94, PUBLIC ACTS OF MICHIGAN, 1533, A3 AMENDLL: O
FROVIDE FOR THE FIKING, COLLECTION, STCREGATION ANMD DISPOST.
TICN OF THE REVENUES OF SAID WATER SUPPLY SYOTEM AND
FPAYMENT OF SAID BONDS OUT OF THU REVEWNULS THF® ROV AND

CAFATING A STATUTORY LIEN ON SUCH RLVENGES,
THE CITY OF AU GRES ORDAINS:

Soction i. Fhe City Souncil of the City of An Cras
Arenac County, Michigan, hereby determines 1 to be nacessary fov, and to
secure ithe public health, safety, convenience and welfurs of said City of
fu Gres (o congiruct various improversents to the wateyworke of the City,
consisting of some 7, 500 feet of water main entendions, together with
necessary appurtenances and attachnionts thereto. in accordance with
tietailed mape,. plans, specificatious and gatimmares heretofore prepared by

=. ). Edrnoands, registered anginecer of Bay City, Michigan,

Eection 2. It is hereby dateriined to be necessary o
order to iseue additional bonds payable fram the revuenues of the waterworks
to retire by refunding all of the outstanding Waterworks Rovenue Bonda of

the City dated March 1, 1719, matuving after Jaouary 1, 1964, n the

.
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aggregate principal suin of Twenty-four Thousand {§24, 000, 03} Vollars

an or before January 1, 1064, ali of said bonds being either callable an ov
before that date or being gubject to binding agreentents antered nio betwoss
the holdera and the City whareby said holiers agree to surrender 5aid bonds

on or before said date at par. accrued irterast and an agreed-upon prer s

Bection 3. The City Council has cavsed an cut Wit te be
made of the zoar of said improvements by said caginesr, and it is hopreby
deterinined that the torel estimated cost of such tnipeovementy. ncluding
engineering, legal and financial expense, is the sun of Nirety-five Thourand
{$95, 000, 00) Dollars, and the period of usefulaess of said improvesients s

estirnated to be not leas than forty (49) years,

Dection 4, To pay the sooi of aéqulring amd coustructing
guch iriprovementa, ncluding the payment of engiacering, lagul, financial
and other expenses incident thererp and incidant to the issuanes of 3aid bonds
and to retive by refunding 21l of the outstancing Waoterworks Revenue Bonds
of the ity dated darch 1, 1949, and maturing after Jaopuary 1, 1964, it ia
hereby determined that the City of Au Gres shall borrow the sum of Forty-
five Thoueand {$45, 000, 00) Reollars, and that revenues bhonds he issuad
therefor under the provisions of Act 94, Public Acts of Michigan, 1933, as
armended, which bonds are sometimes referred io barein as the bonds,

Cf the aforosaid sum to be borrowerd, Twenty-four Thousand Tour Hundred
Thirey ($24,430.99) Dollars sholl be userd to rotice and pay call prawives
on the aforesnid outstanding Waterworks Revenue Bonds of the City and the
balance theruvof shall be usad to pay part of the cost of the proposed imprave -
ments, the remiainder of the cost thereof to Le defrayed [roa the procecds

of & Fedorsal grant and from funda on hand,
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Whearever the word waterworkg 12 used in this Crdinanca,
rhalt be underatood to wnean the complste wator supply aystern of the City of
Au Gren, including all existing facilitiez of the Oty usced or useful :n the
supply and distribution of water. the water mains and accussories to be
conotructed under the provisicens of this Ordinance and all extensions and
improvements hereafter construcied.

Wherevaer the words 'revenues and nel revenves Are uwsod
in this Ordinance. they shall be understood to have the meaning as defined

in Section 3 of Act 94, Public Acts of Michigan, 1933, as amendaed,

Section &, Said bonda shall e degignated WATER SUPPLY
SYSTEM IMPROVPMENT AND REFUNDING RFTVIENUE BOGNDS and shall net
be general obligations of the City of Au Gres but revanue bonds payable
solely nout of the net revenues of the waterworks after provision has been
rmade for paynient of expenses of operation, adroinistration and maistenanca
and shall consist of forty-five (45} bonds of the denomination of Ure Thousaud
{($1, 900, 60} Dollars each, numbered consecutively in dircct order of
maturity from ) to 45, inclusive, dated Cctober 1. 1963, and payuble
serially ae follows:

%1, 009. 20 January lst of sach year from 1965 to 1968, inclusive;
$2, 000, GY January lst of sach year from §96Y to 1975, inclusive;
$3, 000, 10 Janvary lst of cach year from 1976 to 1984, inclueive,

Baid bonds shall bear intereat at a vate or rates not e«cecding
five {5%) per cent per annwn, payable on July 1, 1964, and sorni-annually
thereaftar on Januayy let and July lst of each year, both principal and
intorest to ba payabla in lawful nionay of the United Siates of Awerica at a

bank or trust company gqualified to act as paying agant to be Jdeaignatod by

the purchaser of the bonds.
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Bouds reaturing in the years 1974 to 1984, inclusive, shall be
gubject to redemption at the optien of the Gity in invarse numerical order
ou any interest payrnent date oa or aftar January 1, 1973. at par and accrued
inierest 1o the date fixed for redemption plus a premiuvm as follews:

$30. 00 on =ach bond called during the years 1973, 1974 and 1975
320. 00 on each bond called during the years 1976, 1977 and 1978;
$10. 00 on each bond called surinyg the years 1979, 1980 and 13815
No premiwm shall bo paid on bonde called after the year 1991,

Thirty daya' notice of the call of any bonds fur redemption shall
be given by publication in a paper circulated in ihe State of Michigan which
carrico, aa part of its regular service, noticos of aala of municipal bonds,
and in case of reglstered bonds, thirty days' actice nhall ba given by mail
tc the registered address. Bonds go callad for redemption shall not bear
intereat p.fter the date fized for raderplion, provided funds arg on kand vt
tho paying agent to rodeer said bonds.

Said bonds may be registe:;ed as te principal only in the rmanner
and with the offact sot forth on the back thereof, As horeinafter provided.

Said bonds ohall he signed by the Mayor and counteraigned by
the Gity Clerk and shall have the corporate acal of the City affived thereto,
and shall have intevest coupons attachad vearing the facsimile aignatures
of said Mayor and City Clerk, and said officials, by the sxecution of said
bonds, shall adopt as and for t‘-heir proper aignaturag their respoctive

facaimnile pignatures on 3aid coupons,

Section 6. Said bonds shall not bo a geneval obligation
or indabtodness of the Gity of Au (ives. but shall be payable aotely froo: the
net Tevanues derived from the operation of the waterworks) anc o securs
such payment there is hercby cruatod a statutory fivet lien upen the whole

of the net revanues of enid waterworks, to continue until the payroent
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full of the prinecipal and interest on said baonrds,

Section 7. The bolder or helders of natd bonds or coupons
representing in the aggrogate not less than twenty {20%) per cent of the e¢ntire
issue then cutstanding may, either at law ar in equity. by suit, action,
mandamus, or other proccedingn. protect and enforce the statutory lien upon
the revenues of eaid waterworks, and may, by suit, action, mandamud or
other proccedings, enforce and compel perfaormance of al) duties of the
officers of the City of Au Gres, including the fixing of sufficlant rates, the
collection of revenues, the proper segregation of the rovenuws of Lthe water -
works and the proper application thereof: Provided. However. that the
ptatutory lien upon said revenues shall net be construad to cospel ths sale
of the waterworks,

If thera ba any default in the payment of the principal of or
interest upon any of said honde, any court having jurisdiction in any propur
action may appoint a receiver o administer and opaerata aaid watorworks
on behalf of the City, and under the direction of eaid court, and by and with
the approval of said court to parform all of the duties of the officials of said
City more particularly set forth herein and in Act 54, Public Acts of
Michigan, 1933, as amended.

The holder or holders of any such bonds ov any coupons
therefrom shall have all othor rights and remedies given by said Act 94,
Public Acts of Michigan, 1933, as amendad, oy the collection and enforce-

ment of aaid honds and the security therefor.

Saction 8. The construction, operation, vepair and

management of the waterworks, :ncluding the acquisition and congtruction

Loi the extensions and improven ents herein authorized, shall be undeyr the

-5




inmediate supervition and conirol of (the Uiy Counetl.

The City Couacil may make guch rules and requlations governing
the operatian of the waterwarks and tho vollection of the rates far the ase
thereof as it shall deem aecessary for the efficient and proper nanagewent
of tha waterworls. Euch rules and regulationa chall have the azoe fores

and offect a6 card‘lnancea:]

Section 9. The rates presently in effoct for water service

furnished by the waterworks shall be continued as lollows:
sdenthly Rara

Each pramisces connoeclod 16 tho sysien: shall b tered
and shall pay water charges at the following rates, por month:

ufbn L To 2,500 gallons ~ 53 35 (miniraumy 3 02 d
Next 2,500 yallone - $ .71 per 1,900 gallons 74

\ \U\/\ Next Z, 500 gallons - § .37 per 1,300 gallong u\( 4

U?M(, All ovor 7,500 gallons - § .50 pee L, 000 gallons -

"ﬁ-
,L\.

Fire Protect.on

¥or fire protection. the City shall pay cut of 13 2ppropriate
funde, the svn of Cne Hundred ($190. 00) Dollara per year for each
fire hydrant, said soun to bo pald quarterty,

Conasction Chargen

Tach premises conaecting to the aystem shall pay the
actual cost of tho reyuired meter sad connection, plus Twanly
{320. 60) Dollars inspection and supervisicn fee,

MILLER. CANFIELD, FADDOCK AND STONE., PENOESCOT BUILDING, DETAGIT 28, MICHIGAN

Billing

All sustomiers will be billed raonthly., All bills oust be
paid within twenty {20} daye fron the date on the bill, and ren
per cent {10%) will be added Lo the anonnt of the bill i net pair
within said tweuty (2U) day pacied,

For misceHansoun services for which a special rate shall
be establishad, such rates shall be fined by the City Council,

Rate change 6/8/95 meeting
to $3.00 per thousand after
min $12.00 for first 3,00 gallons

Tap in Fee §1,000.U0 or excess of $1,00000 if cost is more

passed City Council 4/10/95

Hydrant fee $150.00 per hydrant per adoption of 94/95 budget
-
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Eglorcainent
The charges for water serviee which ase undar the
provisions of Section 21 of Act 24 of the Fublic Acto of Michigan.
1933, as amended, made a Hen on all pramises darved thereby,
unlesg notice i3 given that a tenant is responsible, are heveby
recognized to censtitute such lica aad whenever any such charge
against any piece of property shall be delinquent for six wonths,

i the City officials in charge of the collegtion theves! shall cortify
to the taw-assessing officer of the City, the fact of such delin-
gueficy: Whaeraupon such charge shall be eatored upon the nect
tax roll a5 2 charge against such pren:isss and shall be collecras
and the Hen thereof enforced in the same snanner as gancral eity
ta:zes agalnst such premises are collected, and the bien thareof
enforced: Provided, However, where notice 18 given that a tenant
ig responsible for such charges and sarvice as pravided by said
Section 21 no further service shall be rendsred any picce of
property until a cash deposit .of not leas than Five (§5.02) Detlars
gshall heve buen made as socurity for paymoent of such charges
and service.

In addition to other ramodies prowided, the City shall have
the right to shut off and discontinue the supply of water t¢ any
premises for the nenpayment of wiater rated, when due.

Gection 10, Ne free servica shall be fuvrniskad by anid

waterworke to any person, fivm ar covperition. public or private, ov te any
public agency or imstrumentality. Any wiater furnished to the City othar then
by fire hydrante shall be chargaed agaiast the City at regulay meterad rales
and shall be paid for monthly as the survices accrue, {rom the currant funds,
or from the procecds of thxes which the City is authoviza? and requirad to

ievy, in an amount suflicient for thal purpose.

dection 11. The rates hereby fixed are ostiimaties 1o ba
sufficient to provide for the payment of the interest upon and the principal
of all such bonds a6 and when the same bacome due and payable, to ¢runte
a bow! and interest redempilon fund therefor, including a bond rescrve
account, to provide for the payoient of the srpenses of the diministration and

operation and guch cupenses for naintenance of sajd waterworks 8d are
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OT BUILDING, DETROIT 28, MICHIGAN

AND STONE,

MILLCR, CANFIELD, P,

necessary 6 proserve the arzse ngoo? ropair and working ovder, and o
provids a reasonthle resarve for mpior vepales and replrcarents. Suek
rasen shall e fiued aed revized from ticne to buosa 28 ey be naeastary To
produce thess amaunts, and the City of Aw Gres heraby aovenants snd agroed
at all dwes to Iic and waintain such ¥azes for sorviaas furnished by said

waterwurks aa shall we sufficicnt to provide [or the fovegoing.

—

Section 12, Tha watarvorks shall be oparated oo the basia
of an opovatiog or fiscal year commencing Jasuary lat and ending on

Necernber 3lst,

Sectioa 13, The rsvenues of the waterworks are hereby

[ B - e e

ordeved to bo zot aside, as collacted, and doposited i the Au Tres Slaie
-

Bank of fu Gres, Michipan, a bank duly qualifted to Jo businesds in Michigan,

in an account 1t bo degignated WATERVWORKS RECEIVING FUND, and said
revenued so deposited ave pladged for the purpozas of the {ellowing funde

and shall he {ransferred frem said Receiving Fund poriodically in the mannay
and at the iimes hersinaiter epecified.

iA) CPERATION AND MAINTEMANCE FLIRD,

Cut of the revenuas in the Waterwurks Receiving Fund. thars
shall firot be set agide, quarterly, inte a separaie depositary dceoum
dosignated the OPERATICN AND MAINTENANCE FURKD, a sun sufficient
Lo provide for the payiment, for the next quarterly period, of the current
expensos of admilnisiration and operation of the waterworks and such curcent
expeasus [ov the maintesasuce theveol 29 may b neccosary lo pragavve the
vsame in goo! vevair and working ordor,

The City Council, prior io the aduinenceomont of each spevating

year, shall adopt a budget covering the fovegoing expenses for vach year,

e




MILLER, CANFIELD. PADDOCK AND STONE, PENOBSCOT BUILDING, DETROIT 28, MICHIGAN

and such tutal sxponsces ahall nel cxceed the otal ainount spesifivd in sead
budget, axcept by a vete of threo-fifths (3/3) of the svemboers of the City
Conauil,

{®) BOND AND [INT 28 LT REGEMITION FUND:

Thars shall next be vatablishad and maintained 2 suparatn
depositary account tnowa ad the BOND AND INT SHEST K SDEXMTTION FUND,
which shall be vsad eolely and only for the purpose of paving the principatl
of and interest oo the bonds hereby authorvized, The monsys o sadd Bond
and Interest edenption Y ound (lncludiag the 1 und Pegetve Account heroin-
after ostablivhed) shall ba malntained on duposit in the hank 27 trust coupany
whare the bonds are currunily pavable,

Gut of the revenuws remaining in the Hecciving.Fund after
provision has been 'nade for axpenases of operation and maintenunce o the
oystem, thera ahall nont be aet aside, quartarly, ia the Bond and Intercst
Rodemption Fund, a aum proporticanately sufiicient to provide {or the pay aent
of the principal of and interest apon all ovtetanding boncs payable from the
revenuey of the waterworkyg, ae aad when the snme becomne due and payable,
Comraeneing January 1, 1964, the amount eo sot neide for interest cach
quarter durlag the {irst aix monthe »f ench eperating yeur shall not be fcsa
than sna-half {172) of the total amount of luterast soaturing on the followlin;
July lut, and cach quartar during the last sin months o sach yperating
period shall ba not loes than onae-half {1/2) of the total amount of interest
maturing on the following January tet, The anount s0 et aside for principal
during vach gquarter c.ummum:ing January 1. 1964, shall be not lves than
ane~nuartar (1/4) of the 2:mouat of principal maturing on Junvary I st of the
following voar, U thera shall be any daficlancy in the amount proviously

reguired to ba aet apids, thun the amount of such deficieney shall be added
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MILLER, CANFIELD,

to the current requirementa.
Thare {3 beraby catabliohed in tha Bend and Interast Rodemption
Furd a separate aceount to ha known as the Bond Remrarve Account, inte which

account there shall be net netda quarterly, commoencing Janvary I, 1464,

after provigion has baen miade for the Operation and Maintenance Fund, and !
current requirements of the Bond and Interest Redemption Fund, the oum of
Gane Thousand ($1, 000, 00) Dollars in each of the fiscal yearg ¢ommencing
January 1, 1964, 1965, 1966 and 1967, until said Boad Reserve Account f

ohall total Four Thousand {§4, 900, 60) Dollars. The money in said Bong

Reserve Account shall be uged solely for the payment of the principal and
interest on onid bonds as to which there would otherwise be default, If, ar |
any time, it shall be necessary to use monoys in the Bond Resorve Account
for auch payment, then the moatye 00 uded shall be roplaced from the net
Fovanuen first received thereaftor which are not required by this Ordinance
to be used for speration and maintenance or for current principal and intoroat

requiresients: Provided, Hawever, that such Bongd Reserve Account shall

not ba rogarded as monoys otherwise appropriated or pledged for the pur-
posa of detarmining the sufficlency of funde available for redemption of
callable bondo,

No further paymonts noed ba made into the Bond aud Interest
Redemption Fund after oncugh of the honds imvu; been retired so that the
amount then held in sald Fund {tecluding the Bond egarvy Account) is aqual
to tha entiro amount of principal and intorest which will be payable at the
time of maturity of all the bonds then remaining outatanding.

{<C) REPLACEMENT FUND:

There shall next bo ostablighes and maintained a aeparaty

deponitary account desiguatsd REPLACENMENT FUND, which shall bo used -

«=10-
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solely for the purpose of making major repairs and replacenienty to the
vwaterworks if needed. There shall be sct aside into anid Fund, quarterly,
commancing January 1, 1964, after provision has been nade for the QOperation
and Maintenance Fund and the Bond and Interast Redemption Fund (including
the Bond Reserve Account), the sum of One Thousand ($1, 000. 00) Dollare

in each of the fiscal years commencing January 1, 1964, 1965 and 1966, until
said Replacement Fund shall total Three Thousand ($3, 000. 00) Dellars, if

at any time it shall be neccesary to use monoys :n said Fund for guch purpose,
the moneys 50 used shall be replaced from the nat revenues in the Recoeiving
Fund which ere not required by this Ordinance to be used for the Cperaiion
and Maintenance Fund or the Pond and Interest Redemption Fund {including
the Bond Reserve Account).

{D} IMPROVEMENT FUND:

There shall next be cetablished BnS} maintained an Improvenient
Fund for the purpose of making improvements, extensions and enlargomonty
to the warorworks. Thera shall be depositad into said Fund each quarter
after providing for all of the foregoing requirements, such sur: a3 the City
Council ahall determine,

{E) SURPLUS MONEYS5:

Moneya remaining in the Receiving Fund at the end of any
aperating year, aftor full eatisfaction of the requirenicnta of the fovegoing
funds, may,. at tho option of the City Council, be trancsforred Lo the Bond
and Interest Redemption Fund and used for the purposs of calling bonda for
redemption in the manner herein opacified: Provided, Howevar, that if
there ebould be any deficit in the Operation and Maintenance Fund, Bond and
laterest Redomption Fund {including the Bond Beaserve Account). or the

Roplacement Fund on account of default in scttang aside therein the amounts

wlla
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hareinbefore required, then transfera shall be made from the moneys
romaining in the Receiving Fund at the end of any operating year to such
{unds in the priority and order named, to the extent of such deiicits.

(F) MONE Y3 ON HAND OCTOBER 1, 1963:

All moneys in any of the funds of the presont woterworks of the
City on October 1, 1963, and not spaciftcally sarmarked or appropriated for
othor purposecs shall ba used as follews and in the following order of priority:

Firat, a sum sufficient to meet operation and maintenance
exponses of the waterworks for the quarter coramencing October 1. 1263,
shall be placed in the Operation and Malntenance Fund establiohed by this
Crdinance.

Second, a sum sufficiant to pay interest on all of the outstanding
Waterworks Revenue Bonds of th‘e: City dated March i, 1949, and also the
principal of such of sald bonda as mature on January i. 1464, ashall be
doposited in trust with the paying agent for said bonds and uasd golaly for
the purpose of paying said interest and principal due January I, 1964.

Third, the balance of eaid incneys shall be deposited in tho

Racelving Fund established by thic CGrdinance.

Soction 14. In the event the moneys in the Raceiving Fuad
aroc insufficient to provide for tho current reguirements of the Upevation and
Maintenance Fund or the Bond and Interest Redemption Fund, any raoneys
and/or securitios in othar funds of the Byatern shall be transferred, first,
to the Oparation and Maintenance Fund, and, second, to the Bond and

Interest Redammpmion Fund to tho e:atent of any deficit therein.

Soction §5, Moneys in any fund or account astablished by

the provisions of thie Ordinance, including moneys derived from the proceadsa
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of svale of the bonds, may be investod in obligations of the United States of
Americs in the manner and subject to the limitationa provided in Act 94,
Public Acts of Michigan, 1933, as amended. In the avont such investments
are rcade, the securities representing the sarne shall be kept on deposit witk
the bank or trust company having on deposit the fund or funds from which
such purchase was made. Income recelved from such investrienta shall be

credited to the fund fron: whick said investments were made.

Section 16, Said bonds shall be sold and the proceeds
applied in accordance with the provisions of Act Y4, Public Acts of Mlichigan,

1933, aa amended.

Seetion 17. Tha proceeds of the sale of the bonds herain
suthorizned to be issued shall be depositad in The Au Gros State Danlk,
Au Gres, Michigan, a bank insured by the Yederal Deposit Insurance
Corporation. From the proceeds of sale of the bonds, there shall be
immediately transferred to the Bond and Interest Redemption Fund the
accrued interost, and premium, if any, received on sale and delivery of
the banda, There shall also be immediately transforred from such proceeds
the sum of Twenty-four Thousand Four Hundred Thirty (524, 430, 00)
Collars, which sum shall be deposited in trust with the paying agent for the
outstanding VWaterworke Revenus Bonds of the City datad March L. 1946,
and uged to retivre on Januvary 1, 1964, all of said outstanding bonds mataring
after that date. Tho balance of such proceods shall be applied sololy in
payment of the coet of the public improvement bereinbefore described and
any engineering, legal and other expenses incident thercto and to the
financing thereof. Payments for construction, sither on acgount or other-

wige, shall not be rmade unless the rogistered enginoor in charge of auch
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work shall filo with tha City Council a signed etatement to the effect that
the work has been completed in accordanca with the plans and apecifications
therefor, that it was done pursuant to and ia accordance with the contract
therefor, and that such work i9 entirely satisfactory.

Any uexpended balance of tha procecds of sale romaining after
completion of the public improvement herein autherized may, in tho discre-
tion of the City Council and to the extent of fiftoon per cent {15%) of the amount
of the bonde authorized by this Crdinance, be used for further improvermonts,
anlargemonts and extensions to the waterworks, provided that at tha time of
such expenditure such use be approved by the Municipal Finance Commiossion,
Any remaining balance after such expenditure shall be paid into the Bond and
Interest Redemption Fund and chall be used for the redemption of callable
bonde, or prior to the first call date only, purchasing bonds on tha open
market at not more than the fair market value thereof. and at 2 price in any

event not excasding tho first call price.

Section 18, The City of Au Gras covenants and agrees
with the succesaive holders of the bonds and coupons that so long as any of
the honds rewmain cutstanding and unpaid as to eithar principal or interest -

{a) The City of Au Gres will maintain the wotarworks

in good repair and working order and will operate the aame
efficiently and will faithfully and punctually perform all duties
with referonce to the watarworks required by the Constitution
and laws of tho Stats of Michigan, including the making and
collecting of sufficient rates for water services rendered by
the watorworks, and the segregation and application of the
revenues of the waterworka in the nianner provided in this

Ordinance,
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{b) ‘The City Council will cavse to be maintained

and kept proper books of record and account, separate {ron. all
fpre s

other records and accounts of the City, ia which shall be made
" ~5
full and correct entries of all transactions relating to the water-
works, Not later than sixty (60) days after the close of each
operating year, the City Council will cause to ba prepared on
forms furanished by the Musicipal Finance Comraission, if such
forms are available, a statement in rcasonable detail, sworn

to by ita Chief Accounting Officer, ahowing the cash income and
disbursements of tho waterworks during cach oporating year,

the assets and liabilities of tho waterworks at the beginning and
close of the fiscal year, and such other information ae is ueces -
sary to enable any taxpayer of the City, user of the aervics
furnished, or any holder or owner of the bonds or anyone acting
$n thelr intorest, to be fully informed as to all matters pertaining
to the financial oparation of the waterworks during guch year.

A certified copy of such statement shall be filed within seventy-
five (75) days after the close of each operating year with the
Municipal Finance Commission, and a copy scnt to the managor
of the account purchaging the bonds. Such ataternent and books

of record and account shall at all reascnable times ba open to
inspection by any taxpayer of the City, user of the service or
holder or holders of any bonds, or anyone acting in their behalf.
The City Council will also causce an annual aurdit of such books

of record and account for the preceding operating year to be
mado cach yeer by a recagnized independont certified public

accountant, and will mail A copy of such audit to the manager
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of the syndicate or account purchaging the bondne. Such audit
shall be completed and so made available not latar than thres
{3} months after tho closo of vach operating year,

{c) The City will maintain and carry, for the banefit
of the holders of the bonds, insurance on all physical properties
of the waterworks, of the kinds and in the arrounts normally
carried by public utility companies and municipalitics engagad
in the operation of water supply aystemsa. All moneys receivad
for losses undaer any such.insuravce policice shall bo applied
solely to the replacemont and restoration of the property damaged
ar destroyed, and to the extent not 8o usaed, shall be vused for the
purpose of calling bonds.

(d) The City will not soll, lease or dispose of Lthe
waterworks, or any substantial part thercof, until 211 of the
bonds hava becn paid in full, both ao to principal and intorcat.
The City will cause the oporation of the waterwarks to ba carried
on a8 econemically an poasible, will cavge ta he made to the
wataorworks all repairs and replacaments necesadry to keep tha
same in good repair and working order ang will net do or suffer
to be done eny act which would affoct the waterworks in such a
way a8 to impair or affect unfavorably the security of the honds,
The City will not grant any franchine that will result in the

operation of & competing water supply system,

Section 19. Tho right is reserved in accordance with the

provisions of Act 94, Public Acts of Michigan, 1933, as amended, to issue

additional bonds payable from the revenues of the waterworks, which shall

~1h-
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be of egual standiag with the baonds heran autherized bul oaly for Lhe
following purpotes:

{a) To comiplete the public tmprovament in

ILLER, CANFIELD, PADDOCK AND STONE, PENOBSCOT BUILDING, DETROIT 28, MICHTAN ——

sccoruance with the planu and spocifications thercfor, and such
bonds shall not be authorized unless the consulting engincers,
or the successor engincers in charge of consiruction, shall
execute a cortificate evidencing the fact that additional funds
are neaded to complete the public improveinents in accordance
with the plans and specifications thercior. If such certificate
shall be so executed and filed with the City Clerk, it shall be
the duiy of the City Counc!l to provide for aad issue additional
revenue honds in the amount stated in orid certificate to be
necasuary to complaota the public improvcmenis la accordance
with the plans and speclflcations.

({:3} For subsuquent cxtensiond and improveiments
to the watorworks: PFProvided that no such additional boends
shall be issued unless the aversge innual net revesues for the
last two (2) preceding completed operating years of the water -
works, or the aut revenues for the last completed operating
year, whickaver is lower, when supplemented by the nat
ravenues cotimated to acerue from an increase in rates
imposed at or prior to the time of authorisation of the additional
bonds and/or when supplemaonted by the not revenuss estimated
to accrue fron: the oald exteuniona and improvementa to be
paid for in whole or in part from the procceds of zala of said
additional bonds, shall be squal to at lonst ~ne and ene-half

(1-1/2) timea the largest ansunl principal and interast require-
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ments thoreafter maturing m the bonds herein authorized,

on any then previcosly isoued bonde of equal standing with

the bonds hercin authorized, and on such additional bonds then
being isaued. For the purpose of determining net revenues
under the above requirements, if the City shall raise the water
rates at or prior to the time of authorizing such additional
bonds, then the net revenues of tho waterworks for cach of the
last two proceding oporating years, or the nut revenues of the
last preceding operating year, ae the cane may be, shall be
augrmented to an amount reflecting the offect of ouch incraase
had the City's water billings during such years becn at the
increased rates. [n addition, tho said net revenues for each
of the last two preceding operating years shall be inereased
by an amount to reflect the increase in net ravenues estimated
to accrue from the said extensions and improvements, PFrior
to the lssuance of any additional bonds pursuant to this para-
grapk, there shall be filed with the City Clerk a statement
showing the net revenues for each of the two (2) preceding
completed operating years, the nct additional or augmentaed
revenues reflecting tha application of the increased rates,
and frowm tho additions and extensions to be acquired and con-
structed, if any, and the annual principal and intercat
requirements ou all outstanding bonde payable from rovenues
of the system ond the bonds propoged to be isaued. Said otate-
ment shall be executed by a registered ongineer appointad by
the City., Permigsion of the Municipal Finance Commigsion

{or such other State body baving jurisdiction over the isauvance
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of municipal bonds) to lssue such additional bonds ahall
constitute o concluaive presumption of the existenco of
conditions permitting the ivsuance theroof.
Except as heroin authorized, no additional bonds having equal

standing with the bonds of this iesue shall be authorized or issued.

Section 20, Said bonds and coupone shall be in substantially

tho following form:

wlGa
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UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF ARENAC

CITY OF AU GRES

WATER SUPPLY SYSTEM IMPROVEMENT AND
REFUNDING REVENUE BOND

No. $1.000. 20

KNOW ALL MEN BY THESE PRESENTS that the CITY OF
AU GRES, County of Arenac, State of Michigan, {or value received, hereby
promises to pay to the bearer or, if regiaterad. to the regintored holder
hereof, but only cut of the revenues of the waterworks aystem of the City of
Au Gres, including all appurtenances, oxtensions and improvements theroto,
the surn of

ONE THOUSAND DOLLARS

on the first day of Januvary, A.D., 19 . with interest thercon {rom the
date hareof until paid at the rate of par cent { )
per annum, payable on July 1, 1964, and scmi-annually thereaftor on the
firot day of January and July of each year. upon presentation and suvrender
of the proper interest coupons haoreto attached as thoy severally becomne due.
Both principal of and interest on this bond are payable in lawful money of

thoe United States of America at s
and for the prompt payment thereof, the gross revenues of tha waterworks
system of the City of Au Gres, including all appurtenances, cxtensions and
improvemente thereto, after provision has been made for reasonable and
necessary expensee of operation, administration and maintenance, are hercby
irrevacably pladged and a statutory first lien theveon iv hareby creatod.

This bond is one of a series of forty-five (45) bonds of even date
and like tenor, except as to rate of interest and date of maturity, aggregating
the principal sum of $45, 000, 00, numbered consecutively in direct order of
maturity from 1 to 45, inclueive, lgsued pursvant to Ordinance No. '
adopted by the City Council on , 1963, and undeor and
in full compliance with the Constitution and etatutes of the State of Michigan,
jncluding spacifically Act 94, Public Acts of Michigan, 1933. as amended,
for the purpose of defraying part of the cost of acquiring and constructing
improvements to the waterworks system of the City and of refunding all
outetanding Waterworks Revenue Bonde of the City datod March 1, 1949, and
maturing after Januvary 1, 1964.

For a completo gtatement of the revenues from which, and the
conditions under which this bond ie payable. a statement of the conditions
under which additional bonds of equal atanding nay hereafter be issued, and
the gonoral covenanto and provisions pursuant to which this bond is iesued,
referonce is made to the above-described Ordinance.
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The right is reservad of redesining bonda maturing in the years
1974 to 1984, inclusive, at the option of the City, in inversc aumerical order,
on any interest payment date on or after January |, 1973, at par and accrued
intercst, plus & pramium as follows:

$30, 00 on each bond called during the years 1973, 1574 and 1975;
$20. 00 on each bond called during the years 1976, 1977 and 1578;
$10. 00 on each bond called during the years 1979, 1980 and 1981,
No premium shall be paid on bonds called after tho yoar 1981,

Thirty (30) days' notice of the call of any bonds for redemption shall be given
by publication in a paper circulated in the State of Michigan which carries,

ae part of its regular sarvice, notices of sale of municipal bonds, and in case
of registered bende, thirty (30) daye’ notice shall be given by mail to the
registered addroos. Bonds oo called for redemption ahall not bear intercat
after the date fixed for redemption, provided funds are on hand with the paying
agent to redoem vaid bonds,

This bond is a self-liquidating bond and is not o general obligation
of the City of Au Gres, and does not constitute an indebtednoss of the City of
Ay Gres within any constitutional or statutory limitation, and is payable both
as to principal and interest, sololy from the revenues of said waterwvorks
system of the City. The principal of and intorest on this bond are securad by
the statutory licn hereinbeforo rrentioned.

The City of Au Gres heroby covenants and agrees to fix and
maintain at all times while any of such bonds shall be outstanding, such rates
for aervice furnished by the waterworks syotem ae shall by sufficient to
provide for payment of tho interest upon and the principal of all such bonda as
and when the same become due and payable, and to create a bond and interest
redemption fund {including a bond reserve account) therofor, to provide for
the payment of expenses of adminietration and operation and guch expenses
for maintensnce of said waterworks system as are neconsary to preserve
the oame in good ropair and working order, and to providae for such other
expenditures and funds for said system as are required by galid Ordinance.

This bond and the intereat thervon are cuempt [rom any and all
taxation whatsoever by the State of Michigan or by any tauing authority within
said State.

This bond may be registered aa to principal only on the books of
the City kept by the paying agent in the namo of the holder, and such rogistra-
tion noted on the back hereof by the paying agent, after which no transfor
shall be valid unless made on the books and noted on the back hereof in like
mannor, but transferability by delivary may be restored by registration to
bearer. Such rogisiration ohall net affcct tho negotiability of the interest

coupons,

It is hereby cortified and rocited that all acts, conditions and
things required by law precedent to and in the lssuance of this boad, and the
sories of which thie is one, have been done and porformed in regular and
due time and form ao required by law.
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IN WITNESS WHEREQOF, the City of Au Gres, County of Arenac,
State of Michigan, by its City Council, has caused this bond to be aigned in
the name of said City by its Mayor and to ba countersigned by its City Clerk,
and the corporate seal of the City to bo hereunts affixed, and the coupons
hereto attached to be signed by the facsimile signatures of ita Mayor and
City Clerk, all as of the first day of October, A.D.. 1963,

CITY OF AU GRES

By
Mayor
{Seal)
Countersignead:
City Clerk
{Form of Coupon)
No. L
On the {irst day of s AL, 19 . the
City of Au Gree, County of Avenac, State of Michigan, will pay to the bearer
hersof the sum of Collara

in the manner and out of the revenuos described in said bondo at

s

belng the interest due that date on its Water Supply System Improvement
and Refunding Revenue Bond dated October 1, 1963, No.

This coupon is not a8 general obligation of the City of Au Gros,
but ia payable from certain revenues as set forth in the bond to which it
partains.

Mayor

City Clerk

-ll=




AND STONE. PENOBSCOT BUILDING. DETROIT 28. MIGHIGA

MILLER. CANFIELD.

REGISTRATION

NOTHING TO BE WRITTEN HEREON EXCEPT BY

Date of Registration

PAYING AGENT

Name of Registered Cwner H Registrar

e e S——————

23-




MILLER, CANFIELD. PADDOCK AND STONE, PENGBSCOT BUILDING, DETRGIT 26, MICHIGA

HSgction 21, The City Clork is horoby authorized and
directed to make application to tho Municipal Finance Commission for
authority to {ssue and sell said bonds and for approval of the form of netice
of sale of said boade in accordance with the provisions of Act 202, Public
Acts of Michigan, 1943, ns amonded, and of Act 94, Public Acte of Michigan,

1933, as amended,

Bection 22, If any section, paragraph, claune or proviston
of this Ordinance shall be held invalid, the invalldity of such scction, para-
graph, clause or provision shall not affect any of tha othor provisions of

this Ordinance.

Section 25. All crdinances, resolutions or ordars, or parts
thercof, in conflict with the provisions of this Ordiﬁance. aro to the extent

of such conflict, horaby ropealed.

Section 24. This Ordinanca ehall be published in full in the
Arenac County Independent, Standish, Michigan, a newspaper of genaral
circulation in the City of Au Gras, qualificd undor State law to publish lagal
notices, within two (2) waoeks after ite adoption and thae same shall be
recorded in the Crdinance Baok of the City and such recording authonticated

by the signaturcs of the Mayor and City Clerk.

Saction 25, This Qrdinance shall become effective

immoediately upon its adoption.
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I hereby certify that the foregoing constitutes a true and complete
copy of Ordinance No, » duly adopted by the City Council of the City

of Au Cres, at a Meeting held on ; ,

1963, at which all Councilmen were present, except

I further certify that Councilman

moved adoption of said Ordinance and that Councilman

supported said motion,

I further certify that the following Councilmen voted for adoption

of said Ordinance )

and that the following Councilmen voted against adoption of said QOrdinance

I further certify that said Ordinance has been recorded in the
Ordinance Book of the City and that such recording has been authenticated

by the signatures of the Mayor and City Clerk.

W Lol »éf&dmd

City Clerk
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